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MONTHLY SURVEY OF 

GENERAL BUSINESS CONDITIONS 

iMarch 25, Ip2I 



I. THE INDEX 

/\T the present time curve C, rates on commercial 
JT\. paper, is the most significant of the three curves 
of our Index Chart. In January and February this 
curve, in which allowance is made for seasonal varia- 
tion, moved upward. That is to say, although money 
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During pre-war periods of liquidation the normal 
interval between the culmination of money rates, curve 
C, and the end of the period of liquidation in business 
as shown by curve B was 9-1 1 months. Counting 9-1 1 
months from June 1920 gave us March-May 1921 as the 
date of the termination of the downward movement of 
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INDEX CHART. The items locating curves A, B, and C all refer to complete calendar months and the points are plotted in the middle of the spaces allotted to the months. 



Explanation: Each of the three curves on the Index Chart is obtained by 
averaging a group of statistical series, each group being composed of series 
homogeneous in character; i.e., when corrected for the seasonal influence 
and normal growth, the series of each group move in the same direction (up- 
ward or downward) at the same time. The series were all expressed in com- 
parable units before averages were taken. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The persistent decline of curve A and the equally persistent rise of curve 



C, both movements beginning in November 1919, indicated that a decline of 
business activity and commodity prices, curve B, would be inaugurated in 
the spring of 1920. In fact business unsettlement was noticeable in April 
and it has increased since that month while various indices of commodity 
prices have receded since May. The existence of the federal reserve system 
and the action of the banks m increasing rates and restricting credit made 
it appear very unlikely that the business readjustment indicated by the 
index chart would be accompanied by a financial panic. At this writing, 
we have passed the time in the business cycle when a financial panic would 
have occurred, if we were to have one. 

Finally, the rise of curve C in January and February 1921 indicates that 
the period of readjustment of business will be prolonged at least until the 
summer of ipei. The prospect is a slowing down in the decline of wholesale 
commodity prices, a somewhat easier money market, and moderately higher 
security prices. 



rates have become somewhat easier since, the first of 
the year, they have not declined as much as they should 
normally at this season. A revival of business is usually 
preceded by a sharp decline in money rates which is 
presently, and sometimes immediately, followed by an 
increase of speculative activity. In the first quarter of 
192 1 this signal of a revival in business has been lacking, 
and we conclude, therefore, that liquidation has not yet 
run its course, and that a general revival of business 
activity will not come about as early as we have ex- 
pected. Business in general is at a lower level than at 
any time since 1915; this is a condition, however, which 
is to be expected at this phase of the business cycle and 
of itself gives no clue to further business developments. 



business. It now appears that the present period of 
readjustment will be longer than the usual pre-war 
interval, partly because the federal reserve system has 
moderated the process of liquidation and partly because 
of the factors that are discussed in the following para- 
graphs. 

The importance which we attach to the movement of 
our money curve does not mean, of course, that the mere 
difference between 7 or 8 per cent interest and 6 per cent 
is the only, or even the principal, factor in the present 
business situation. It is not the difference of one or 
more per cent, but the conditions that bring about that 
difference, which produce at present a situation unfavor- 
able to speculative and business activity. 

[4O 
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It is possible, but not probable, that rates on com- 
mercial paper will drop below 6 per cent in the next 
three months. A rapid easing of the money market is 
improbable for the following reasons: 

(i) Banks are in debt to the federal reserve system. 
The liquidation of their debts will result in a stronger 
position of the reserve and member banks rather than 
greatly reduced rates to investors or business men. 

(2) The foreign demand for capital is insistent. New 
issues appear currently in the market regardless of high 
rates. 

(3) The domestic demand for capital also appears to 
be large. An element in the present situation is the large 
demand for funding the floating debts of domestic cor- 
porations; successful funding will, of course, relieve 
the short-time market, but until long-time securities are 
digested short-time rates are apt to be high. The rail- 
roads and public utilities are also in need of capital and 
may be expected to make large demands on the market 
as interest rates recede and business improves. 

(4) Continued unsettlement in Europe and the fact 
that changes in the tariff and federal tax laws are im- 
pending in the United States, make capital cautious 
and incline most people to pursue a waiting policy. 

The statements just made do not mean that we expect 
actual rates to move upward. On the contrary, our 
reading of the Index Chart and our analysis of the finan- 
cial situation both lead us to expect somewhat lower 
money rates presently. The facts, that speculation 
(curve A) is at low ebb, that wholesale prices have 
declined over 40 per cent, that outside clearings have 
decreased about 25 per cent during the past year (curve 
B), and that the strain on the money market has grown 
less in the last 3 or 4 months as shown by steady progress 
in the liquidation of debts of member banks to their 
reserve banks and the improved federal reserve position, 
indicate that somewhat easier money is in prospect. 

Although the definite end of commodity liquidation 
is not immediately at hand, improvement of business 
in many of the industries that have been pretty fully 
liquidated is in evidence. The change that has taken 
place since the first of the year is unmistakable. Read- 
justment in numerous lines is nearly, if not quite, 
complete. What remains is to complete liquidation in 
other lines and reestablish normal relationships between 
all prices, including the price of labor. It is now evident 
that liquidation will require a longer time than obtained 
in similar phases of the business cycle between 1903 and 
1914, but in other respects it seems to be running a 
normal course and we are justified in feeling confident 
about the outcome. 

II. ECONOMIC SUMMARY 

Speculation 

The volume of sales on the New York Stock Exchange 
last month was approximately 10,170,000 shares, a 
decrease of 37 per cent from the January total. In pre- 
war years the February sales averaged 28 per cent below 



the January figures. New York bank clearings de- 
creased from 18,570 millions in January to 14,530 
millions in February, or 22 per cent, about the normal 
seasonal change. 

The movement of security prices during February 
reflects a variety of influences, most of them unfavorable 
to speculative enthusiasm. In the case of railroad 
stocks, which are now lower than at any time since the 
beginning of the year, the trend is plainly due to the 
present embarrassments and problematical future of 
railroad finances. Industrial stocks have barely held 
their own, the rally which carried them to the highest 
point of the year in the middle of February having been 
of short duration. There is nothing surprising in 
these developments. The prospect of tariff changes, 
the effects of which are much more difficult to esti- 
mate than ever before, the belief that certain industries 
have been over r expanded and may have lean years 
ahead, the fear that the heavy liquidation of recent 
months has left more scars than have yet been revealed, 
the uncertainty as to the buying power of important 
customers, foreign and domestic — all these make for 
indecision. High money rates and the conditions they 
imply, however, are probably the most important fac- 
tors restricting speculative activity. 

The volume of sales on the New York Stock Exchange 
showed no tendency to increase during the first third of 
March, but during the last few days trading has been 
more active. Transactions were above a million shares 
on March n, for the first time since January n. This 
development was evidently the result of a wave of 
bearish sentiment induced by the complications of the 
European situation, for the prices of stocks, both rails 
and industrials, were adversely affected. Bond prices 
declined a fraction of a point, but this is attributable to 
the financial difficulties of the railroads and the condi- 
tion of the money market. The slowing-down of new 
financing, which has characterized the investment field 
for the past month, will doubtless continue until more 
progress has been made in absorbing recent issues, or 
until easier money rates develop from other causes. 

The Prices of Industrial Stocks 

Monthly average prices of 8 iron and steel common 
stocks and of 12 miscellaneous industrial common stocks 
other than iron and steel, and also average prices of the 
preferred stocks of these two groups, have been com- 
puted for the period 1 902-2 1. 1 The results will be pub- 
lished in full in a later number of the Review. Certain 



1 The iron and steel stocks are: 
American Car and Foundry 
American Locomotive 
Pressed Steel Car 
Railway Steel Spring 



Republic Iron and Steel 
Sloss Sheffield Steel and Iron 
U.S. Cast Iron Pipe and Foundry 
United States Steel 



The industrial stocks other than iron and steel are: 
American Agricultural Chemical Central Leather 
American Cotton Oil 
American Hide and Leather 
American Linseed 
American Sugar Refining 
American Woolen 



Corn Products Refining 
National Biscuit 
National Lead 
United States Rubber 
Virginia-Carolina Chemical 
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of the results which bear on the present situation, 
however, will be summarized here. 

The last high point of the average price of 8 iron and 
steel stocks was reached in October 1919. In that month 
these stocks were quoted at 233.5, relative to the aver- 
age for the five years 1909-13 as 100. During the 14 
months from October 1919 to December 1920 the index 
number fell to 155.2, or 34 per cent. Since last Decem- 
ber the index for iron and steel stocks has recovered to 
166.6 in January and 168.5 in February. Prices of in- 
dustrial stocks other than iron and steel (called "other 
industrials") reached the high point of 266.5 (compared 
with the average for 1909-13 as 100) in July 1919 and 
again in October 1919 and then declined to 131. 8 in 
December 1920. In January and February 192 1 the 
averages were 543.5 an d 141.0, respectively. The re- 
cent decline of "other industrials" lasted 14 months 
and amounted to 5 1 per cent. The bear market of 1 9 1 9- 
20, therefore, lasted about 14 months and resulted in a 
decline of about one-third to one-half in stock prices. 
How does the recent market compare in length and 
extent of declines with similar markets of the pre-war 
period 1902-13? 

The following table presents a comparison of the pre- 
war and recent declines in the prices of iron and steel 
and other industrial common stocks: 

Eight Iron and Steel Common Stocks 



Marked decline 

began after 


Monthly 
index* 


Decline con- 
tinued until 


Monthly 
index* 


Length 
of decline 


Percent- 
age 
decline 


Feb. 1903 


87.O 


Nov. 1903 


35-o 


9 mos. 


60 


Dec. 1906 


137-5 


Nov. 1907 


60.8 


11 mos. 


56 


Nov. 1909 


153-4 


July 1910 


91.1 


8 mos. 


41 


Oct. 191 2 


110.8 


June 1913 


66.5 


8 mos. 


40 


Oct. 1919 


233-5 


Dec. 1920 


155-2 


14 mos. 


34 



Twelve Other Industrial Common Stocks 



Feb. 1903 


90.4 


Nov. 1903 


45-4 


9 mos. 


5o 


Feb. 1907 


95-2 


Nov. 1907 


47-7 


9 mos. 


50 


Sept. 1909 


126.8 


July 1910 


92-5 


10 mos. 


27 


Oct. 191 2 


"3-5 


June 1913 


75-3 


8 mos. 


34 


Oct. 1919 


266.5 


Ded. 1920 


131.8 


14 mos. 


5i 



* For the month named in the preceding column; the indices are percent- 
ages of the average prices for 1000-13 which were $38.62 for iron and steel 
stocks and $34.38 for other industrials. 



The table shows that the declines in iron and steel 
stocks, during pre-war periods of persistent liquidation, 
amounted to 40-60 per cent and lasted 8-1 1 months 
compared with the recent decline of 34 per cent during 
14 months; while the pre-war declines of other indus- 
trial stocks amounted to 27-50 per cent and lasted 8-10 
months compared with the recent decline of 51 per cent 
during 14 months. 

As we have said, indices of the prices of preferred 
stocks have also been computed. The preferred stocks 
included are for the same companies represented in 
the indices of common stock prices. In July 1919 



the preferred stock indices of both groups ("iron and 
steel" and "other industrials") reached maxima of 
105.8 and 13 1. o, respectively. From July 1919 to 
December 1920 the indices declined steadily to minima 
of 89.2 and 101.0, respectively. The declines in the 
prices of preferred stocks in 1919-20, therefore, were 16 
and 23 per cent, respectively, compared with 34 and 51 
per cent for the common stocks of the two groups. 

Business 

Bradstreet's index number for March 1 was $ 11.86, a 
decrease of 4.1 per cent from the index for February 1. 
Two of the groups of which it is composed — live stock 
and breadstuffs — advanced, three — fruits, coal and 
coke, miscellaneous — were unchanged, and eight de- 
clined. Some of the latter, such as hides, textiles, and 
metals, have been conspicuous sufferers earlier in the 
present period of liquidation, while others, such as oils, 
and naval stores, have been less affected. The peculiar 
method of calculating this index number gives especial 
weight, however, to the fall of 5 per cent in the price of 
textiles. 

Bank clearings outside New York City were 12,110 
millions in February, compared with 14,960 millions in 
January, a decrease of 19 per cent. In pre-war years 
February clearings were usually about 16 per cent 
below the January figures. The following table presents 
bank clearings for various sections of the country. 

Outside Clearings: Actual Figures 
(Unit: $1,000,000) 

December January February Percentage 

Section 1920 1921 1921 Feb. to Jan. 

Middle * 3,971 3,478 2,867 82.4 

New England 1,77* 1,556 1,213 77.6 

Middle West .... 4,579 4,179 3,317 79.4 

Pacific 1,721 1,546 I ,265 81.8 

Other West 2,003 1,761 i,433 81.4 

Southern 2,698 2,445 2,014 82.4 

Total 16,743 14,964 12,110 80.9 

* Excluding New York City. 

A recent investigation made by the Harvard Bureau 
of Business Research reveals some interesting condi- 
tions in the wholesale grocery trade, which probably are 
roughly representative of the wholesale trade in general. 
As compared with a year ago there was a decrease of 
some 30 per cent in net sales, and a considerable falling- 
off in accounts and notes payable and receivable. The 
cost of doing business was not reduced in anything like 
the same proportion, however, with the result that prof- 
its were either wiped out or greatly reduced. It is the 
opinion of the Bureau that in this line "the readjust- 
ment is by no means complete." 

Banking 

As liquidation in commodity markets has proceeded, 
the slack has been promptly taken up — in part by the 
federal reserve banks, which are steadily and judi- 
ciously increasing their strength, and in part by the 
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issues of new securities, which until recently have been 
of almost daily occurrence. The movement of funds 
into the federal reserve banks and their absorption by 
new security issues have tended and will tend to slow 
up, though perhaps not entirely to check, the decline of 
interest rates. This situation is in some respects unique 
in our financial experience. In previous periods of 
depression there have been considerable issues of new 
securities, especially bonds, but not until pronounced 
ease in the money market made such operations unusu- 
ally attractive. Today, however, as a result of the war, 
there is a large and often insistent demand for funds, 
which, far from needing the stimulus of low rates, is but 
little deterred by the high cost of money. 

The reserve ratio of the federal reserve banks has 
steadily, although slowly, increased since the first part 
of the year, while interdistrict borrowings and loans to 
member banks have declined. Rediscount rates, how- 
ever, have not been reduced. The prevailing rate on 
4-6 months commercial paper (which indicates the 
condition of the short-time money market) is still 7I per 
cent, a decline of only i per cent since the opening of 
the year. 

III. STATISTICAL SUMMARY 

(A) The Speculative Group 

New York City bank clearings fell from 18,570 million 
dollars in January to 14,530 million dollars in February. 
This is a drop of 22 per cent, which is the normal sea- 
sonal change. In pre-war years bank clearings for 
March were usually about n or 12 per cent above those 
for February. This increase was, of course, due in part 
to the difference in the lengths of the two months. This 
year the total for March may be expected to show also 
the effect of income tax payments. 



The average price of twenty industrial stocks was $75.50 
in February, a nominal increase from $75.10 in January. 
The average price of twenty railroad stocks, on the other 
hand, fell 3 per cent in February; the averages were 
$76.50 for January and $74.30 for February. 

Dow, Jones and Co.'s indices show that the average 
price of railroad bonds fell about i§ per cent in February 
as compared with January, while public utility bonds 
rose nearly i£ per cent and industrial bonds showed 
little change. The February indices for all classes of 
bonds, however, are above the corresponding figures for 
December. The increases since December were ap- 
proximately 6 per cent for industrials, 45 per cent for 
public utilities, 3 per cent for highest grade rails, and 2 
per cent for second grade rails. Below are the averages 
for December, January, and February: 

Dec. 1920 Jan. 1921 Feb. 1921 

Highest grade rails 7!-35 74-92 73-8i 

Second grade rails 58.82 60.89 59-9 1 

Public utilities 49.88 5*-4i 52.09 

Industrials 55.73 58.86 58.98 

Combined index 57.72 60.41 60.25 

The number of shares traded on the New York Stock 
Exchange was 10,170,000 in February, or 37 per cent 
below the January total of 16,140,000 shares. This 
decline was due both to the decreased volume of trading 
in February and to the comparatively small number of 
business days in that month. The daily x average sales 
were about 700,000 shares in January and 500,000 
shares in February. From March 1 to 22, the daily 1 
sales have averaged approximately 650,000 shares. 

The value of building permits issued for twenty leading 
cities in February shows an increase even after allow- 

1 Not including Sundays and holidays and counting Saturdays as half- 
days. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 * 



GROUP A 



New York 

clearings 
(Units of 

$1,000,000,000) 



192 1 



Price of indus- 
trial stocks t 
(Units of $1) 



Shares traded 

(Units of 

r, 000,000 shares) 



Building permits 

(Units of 

$1,000,000) 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1920 



1921 



Price of twenty 

railroad stocks f 

(Units of $i) 



1920 1921 



GROUP B 



Outside 

clearings 

(Units of 

$1,000,000,000) 



1920 1921 



Bradstreet's 

prices* 
(Units of $r) 



1920 192 1 



Bureau of 
Labor prices 
(Base: average 
for r9i3 = ioo) 



1920 



1921 



January . 
February 
March . . 

April 

May 

June 

July 

August . . , 
September 
October . . 
November 
December 



23-21 
18.14 
22.33 
21.80 
19.74 
20.51 
19.83 
17.89 
18.60 
20.66 

19-43 
20.98 



i8-57 
14-53 



104.6 
94.4 
99.6 

100.8 
91.4 
91.4 
90.6 

85-4 
87.0 

84.9 
78.4 
71.9 



75-i 
75-5 



19.88 
21.87 
29.01 
28.45 
16.64 

9-35 
12.54 

13-73 
15-30 
13-67 
22.07 
24.14 



16.14 
10.17 



70.0 
68.9 
85.0 

"3-4 
64.0 

74-7 
66.0 
60.8 

52-3 
5i-4 
39-5 
38-9 



36-4 
59-i 



5-5i 
5-76 
5-74 
5-9i 
6.25 
6.28 
6.21 
6.02 
5-85 
5-69 
5-66 

5-90 



5-70 
5-67 



74-9 
72-5 
76.8 

74-4 
72.0 
71.1 
72.8 
74.6 
79-2 
83.6 
80.2 
74.2 



76.5 
74-3 



18.46 

I5-I7 
18.91 
17.78 
16.95 
I7-85 
17-65 
16.48 

J 7-39 
18.11 

16.57 
16.74 



14.96 
12. n 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 

19-35 
18.83 
17.97 
16.91 
15-68 
13-63 



12.66 
12.37 
11.86 



248 
249 

253 
265 
272 
269 
262 
250 
242 
225 
207 
189 



177 
167 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 

t In the Review for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
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ance is made for the usual seasonal rise of 5 per cent, to February this index fell 5.6 per cent, compared with 

The February figure is approximately $59,100,000 or 62 declines of 8.0 per cent, 8.7 per cent, and 6.4 per cent in 

per cent above the January total of $36,400,000. The November, December, and January, respectively. The 

value of permits issued in January and February of this February figure is the lowest that has been registered 

year, however, is 31 per cent below the aggregate for the since March 1917, the month prior to the entrance of 

corresponding months of 1920. The Bureau of Labor's the United States into the war. Below are shown the 

index numbers for the prices of building materials dur- group indices for May 1920, December 1920, January 

ing the first two months of 1920 and of 1921 are as 1921, and February 1921: 

follows " ^ ay I92 ° ^ ec * I92 ° J an ' I921 ^ e ^' I921 

IS20 ,„„ Decrease Farm products 244 144 136 129 

January 268 239 11 percent Food, etc 287 172 162 150 

February 300 222 26 per cent Cloths -and clothing 347 220 208 198 

Fuel and lighting 235 236 228 218 

Metals and metal products . 193 157 152 146 

(B) The Business Group Building materials 341 266 239 222 

Bank clearings of the United States outside New York Chemicals and drugs 215 188 182 178 

City fell from 14,960 million dollars in January to 12,110 ^^^^^^[[[W \% % \£ 7Z 
million dollars in February. This is a decrease of 19 per All commodities . . 272 189 177 167 

cent, while the usual seasonal change is a drop of 16 

per cent. Outside clearings normally exhibit a rise of 13 From January to February building materials and 

or 14 per cent in March as compared with February, foods showed the largest recessions — 7 per cent in each 

largely on account of the greater number of business case. Farm products, cloths and clothing, and the 

days in the former month. Federal income tax pay- group of miscellaneous commodities fell 5 per cent, while 

ments now also tend to expand the March totals. fuel and lighting materials and metals and metal prod- 

Bradstreet's index of wholesale commodity prices was ucts dropped 4 per cent. For chemicals and drugs and 

$11.86 on March 1, a fall of 4.1 per cent from $12.37 on house-furnishing goods the decrease was 2 per cent. 
February 1. During the past two months there has been The February index for all commodities, 167, is 39 

a slowing-up in the decline of this index. On November per cent below the record high figure, 272, attained last 

1, 1920, December 1, 1920, and January 1, 1921, there May. The indices for groups of commodities showed 

were month-to-month decreases of 7.3 per cent, 13. 1 declines of 48 per cent in foods, 47 per cent in farm 

per cent, and 7.1 per cent, respectively. On February 1 products, 43 per cent in cloths and clothing, and 35 per 

and March 1 of this year the index showed recessions of cent in building materials. Substantial recessions also 

2.3 per cent and 4.1 per cent from the preceding month, took place in four other groups — 27 per cent for the 

The United States Bureau of Labor Statistics index group of miscellaneous commodities, 24 per cent for 

number of wholesale commodity prices for February was metals and metal products, 18 per cent for house-fur- 

167, compared with 177 for January, 189 for December, nishing goods, and 17 per cent for chemicals and drugs, 

272 last May, and 100 for the year 1913. From January while the fuel and lighting group fell only 7 per cent. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 * 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



Imports 

(Units of 

$1,000,000) 



IQ20 1921 



Production of 

pig iron 

(Units of 

1,000 tons) 



1920 



XQ2X 



Unfilled orders 

U. S. S. C* 

(Units of 

1 ,000,000 tons) 



GROUP C 



Loans, discounts, 
invest'ts, etc., of 
New York banks! 

(Units of 
$1,000,000,000) 



Deposits of 
New York banksf 

(Units of 
$1,000,000,000) 



1920 



1921 



1920 



1921 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1920 



1921 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1920 1921 



Dividend 
payments 
(Units of 

$1,000,000) 



1920 1921 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . , 
November 
December 



S°3 
434 
SOS 
474 
453 
57i 
593 
633 
654 
856 
1056 

1 73i 



1993 
1512 



474 
467 

5 2 4 
496 

43i 
553 
537 
5i3 
364 
334 
321 
266 



209 
215 



3015 
2979 

3376 
2740 
2986 

3044 
3067 

3147 
3129 

3293 
2935 
2704 



2416 
1937 



9.29 

9-5° 

9.89 

10.36 

10.94 

10.98 

11. 12 

10.81 

10.37 

9.84 

9.02 

8.15 



7-57 
6-93 



5-32 
5-i4 
5-" 
5.16 
5-16 
5-14 
5-14 

5-12 

5.26 

5-43 
5.26 

5-23 



S .i8 
5-°4 



4.16 
4.12 
4.14 
4.19 
4.16 
4.19 
4.12 
4.02 
4.06 
4.16 
4.04 
4.01 



3-99 
3.81 



6.06 

6-53 
6.88 
6.97 
7-38 

7-95 
8.09 
8.25 
8.16 
8.12 
8.08 
8.00 



7-94 
7.88 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 
8.00 

7-97 
8.00 
7.92 
7.88 



7.81 
7-75 



65-6 
44.1 

524 
64.0 

3°-9 
45-i 
59-i 
46.3 
42.0 
65-8 
31-8 
5i-5 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 



f Clearing House banks, including (1) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 
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THE REVIEW OF ECONOMIC STATISTICS 



Bradstreet's number of business failures for February 
was 1 51 2, or 24 per cent below the number for January. 
The decrease is less than the usual seasonal decline of 30 
per cent. The number of failures for December, Janu- 
ary, and February combined is 5236. This is the highest 
total on record for these months except that of 6456 for 
the period December 1914 to February 1915, shortly 
after the outbreak of the Great War. The liabilities of 
business failures in February 192 1 are given by Brad- 
street's as 73 million dollars; the highest total for any 
preceding February was 30 million dollars in 1913. 

The value of imports of merchandise into the United 
States was 215 million dollars in February, an increase 
of 3 per cent from 209 million dollars in January. The 
value of exports was 489 million dollars in February, or 
25 per cent below the January total of 655 million 
dollars. The favorable trade balance for February 
was 274 million dollars; in January it was 446 million 
dollars. 

The decline in pig-iron production which has been in 
progress since October continued last month. The out- 
put in February was 1,937,000 tons, a drop of 20 per 
cent from 2,416,000 tons in January and of 41 per cent 
from 3,293,000 in October. The usual seasonal decline 
from October to February is only 10 per cent. The Iron 
Age states that in February "there was a net loss of 30 
furnaces, the total in blast on March 1 having been 153, 
as compared with 183 on February 1 and 201 on Janu- 
ary 1." 



Unfilled orders of the United States Steel Corporation 
were 6,930,000 tons at the end of February, a decrease 
of 8? per cent from 7 , 5 70,000 tons on January 3 1 . From 
May 31, 1919 to July 31, 1920 the unfilled tonnage rose 
from 4,280,000 tons to 11,120,000 tons. During the 
past seven months more than 60 per cent of this ad- 
vance has been wiped out. 

(C) The Banking Group 

The average loans, discounts, and investments of New 
York City Clearing House banks and trust companies were 
5,040 million dollars in February, a decrease of 2.7 per 
cent from 5,180 million dollars in January and of 7.3 
per cent from the record figure of 5,430 million dollars 
for October 1920. The average deposits for the same 
group of banks fell from 3,990 million dollars in January 
to 3,810 million dollars in February, or 4.5 per cent. 

The average rate of interest on four-to-six months com- 
mercial paper in New York City showed little change in 
February, being 7.88 per cent, compared with 7.94 per 
cent in January, 8.00 in December, and 7.95 per cent 
last June. The average rate on sixty-to-ninety day com- 
mercial paper in New York City was 7.75 per cent in 
February, compared with 7.81 per cent in January and 
7.84 last July. The rates on both four-to-six months 
and sixty-to-ninety day commercial paper have varied 
but little during the past eight months; the fluctuations 
have been within ranges of f per cent and | per cent, 
respectively. 



